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Abstract. In the paper the residual method as one of the methods used for property valuation by mixed approach is
presented. The paper contains the description of the most often used applications of the residual method and two
examples of the practical usage of this method. The first example relates to the valuation of a family house being built
for the purpose of obtaining a mortage loan to complete construction work. The second example concerns the valuation
of an office building considered for purchasing by a potential buyer. The paper ends with the conclusions concerning
the conditions of property valuation.

Keywords: real estate valuation; approaches, methods and techniques of valuation.
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– valuation of real estate where finishing or
modernisation work requires obtaining a bank loan;

– valuation of real estate in order to purchase or sell
real estate which requires modernisation, refurbishing, or
other work leading to amelioration of standards of the real
estate, for instance by upgrading the class of a hotel or
office building.

Below there are two examples of applying the residual
technique to valuate two different properties and buildings
for two different purposes. In both instances, the element
of  investor’s profit (Zi) has been ignored.
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Example 2: Valuation of an office building considered
for purchasing by a potential buyer
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Table 1. The approaches, the method and techniques used in Poland for property valuation
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