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1. Introduction

Energy consumption is the basis of the economic development of any country. In the
long term, economic growth is the main factor leading to increased energy consumption
(Mohsin et al., 2022). A sustainable economic development requires states to reduce en-
ergy consumption from conventional sources and replace it with energy from renewable
sources, political decision-makers showing a real interest in implementing measures to
improve the quality of the environment, which implies a series of measures for reform-
ing energy policy and the transition from the use of fossil fuels to the use of renewable
energy resources. In this sense, it has been noticed more and more, in recent years, that
the use of energy from renewable sources is becoming an essential factor in satisfying the
global energy demand, but is conditioned by the degree of economic development of a
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country, the structure energy consumption, energy resources, and energy policy efficiency
(Odugbesan & Rjoub, 2020).

Initially, by 2020, the European Union (EU) Renewable Energy Directive (Directive 2009/28/
EC) provided for a 20% share of renewable energy consumption in final energy consumption
for each EU country. According to Eurostat Database (2022a), at the EU level, the target has
been reached, but for their countries, the situation is different, some exceeded the target
set others are still far away (Anton & Afloarei Nucu, 2020). Thus, the target set for 2020
is exceeded at EU27 level (22.1%), and in 15 other countries (Sweden — 60.1%, Finland —
43.8%, Latvia — 42.1%, Austria — 36.5%, Portugal — 34%, Denmark — 31.6%, Croatia — 31%,
Estonia — 30.1%, Lithuania — 26.8%, Slovenia — 25%, Romania — 24.5%, Bulgaria — 23.3%,
Greece — 21.7%, Spain — 21.2%, Italy — 20.4%). While two countries are closer to reaching the
objective (Germany — 19.3%, France — 19.1%), 10 countries failed to meet the target (Slovakia
and Czechia — 17.3%, Cyprus — 16.9%, Ireland — 16.2%, Poland — 16.1%, Netherlands — 14%,
Hungary — 13.9%, Belgium — 13%, Luxembourg — 11.7%, Malta — 10.7%). Under the Revision
of the Renewable Energy Directive (European Commission, 2021), for 2030, EU countries must
increase the amount of renewable energy use by 38%—40%.

The share of renewable energy consumption in total energy consumption by sectors of
activity is very different in the EU. Although, in some sectors, renewable energy consumption
has increased significantly in recent years, and increases are still expected (in the electricity
and heating and cooling sectors) (IEA, 2022), there are still problems in meeting the targets
set by the EU in the transport sector. The European Union’s new renewable energy specifi-
cations (European Commission, 2021) envisage an increase in it for the heating and cooling
sector, with an annual increase of 1.1 percentage points until 2030 and an increase in the
transport sector from 14% in 2020 to 26% in 2030.

In this paper, we took into account that the economic development of any country, re-
gardless of size, must be based on an efficient energy policy. In the long run, it is considered
that economic growth (measured by gross domestic product-GDP) is the main factor leading
to increasing in energy consumption (Mohsin et al., 2022). The Russian-Ukrainian conflict
that broke out over the effects of the COVID-19 pandemic produced a global energy crisis.
This made all EU countries aware of the need to ensure energy security. Thus, a sustainable
energy policy based predominantly on renewable energy must be applied (Odugbesan &
Rjoub, 2020; Inés et al.,, 2020).

Research on this relationship has become even more pronounced due to global energy
crises that have demonstrated to all states that energy is the fundamental element of sustain-
able development (Pan et al., 2023). However, despite more studies, there is still no consensus
on the theories related to the relationship between renewable energy consumption (RE_FEC)
and GDP (Chen et al., 2023).

This study investigates the link between RE_FEC and GDP for EU and member countries
in 2004-2020. This is a topic of both scientific and political interest to take efficient envi-
ronmental and energy policy measures. In this sense, the research comprises two parts. In
the first part, an economic analysis of the evolution of the indicators during the analyzed
period is carried out and the existence of causality between RE_FEC and GDP by estimating
several linear and non-linear regression models for the EU and each member country by
testing Granger causality and Johansen cointegration. In the second part, using the struc-
tural equation model (SEM) and neural networks (ANN), the share of renewable energy
consumption impacts in the global energy consumption by sectors on economic growth
for the EU and each EU country is studied. The novelty of the research consists of the
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research methodology chosen. The integrated SEM-ANN model for measuring renewable
energy consumption impact by sectors on GDP provides a new impact and a possible new
research paradigm because it uses both linear and nonlinear relationships. Some studies
analyze the correlation between energy consumption and GDP by different econometric
models (cointegration tests and the model of vector errors, generalized method of moms,
or self-regressive models distributed lag). Very few researches have used only artificial
neural networks to investigate this link.

The methodology used in this research consists of testing the causality between RE_FEC
and GDP and identifying the share of energy consumption from renewable sources impacts
the final energy consumption by sectors on GDP through the use of SEM and ANN. SEM
is used to determine each sector’s (electricity, heating and cooling, transport) consumption
impact on GDP and to what extent it influences it. Then, to achieve a ranking of the influence
of the predictors on the GDP determined by SEM, ANN models were used. The study results
demonstrate that the integrated SEM-ANN model use has two significant contributions. The
first contribution consists of the validation by ANN of the correlations established by SEM.
The second contribution is determined by the fact that the integrated model approach con-
siders both linear and complex non-linear relationships between variables, identifying with
better accuracy the relative influence of each predictor.

The results indicate that RE_FEC has a positive impact on GDP in all countries and the
EU, but the effect of renewable energy consumption by sectors on GDP is different between
countries.

It can be concluded that both at the level of each EU member state and at the level of the
entire EU, there is a need to adopt and apply sustainable energy policies to ensure energy
security and promote the use of renewable energy.

The research has five sections. The first two sections, introduction and literature review,
present the general framework of the research. The study data and methodology are present-
ed in the third section. Section four comprises the study results and related discussions. The
last section includes a set of conclusions with several theoretical and practical implications.
At the same time, the limitations of the current research are specified, and future lines of
research are drawn.

2. Literature review

Analyzing the studies that investigated the link between the RE_FEC and GDP, the results
fall according to the country, the areas, the development degree, the time, and the models
(El-Karimi, 2021; Krkoskova, 2021), in four hypothetical relationships: (1) the growth hypoth-
esis — the energy consumption rate directly or indirectly influences the level of GDP (Xie
et al., 2023); (2) interdependence link between the two variables — the feedback hypothesis
(Mughal et al.,, 2022; Jia et al., 2023); (3) the conservation hypothesis (opposed to the growth
hypothesis), respectively, GDP influences the energy consumption rate (Radmehr et al., 2021);
(4) no link between the two indicators is identified — the neutrality hypothesis (El-Karimi, 2021;
Ivanovski et al.,, 2021; Pejovic et al., 2021).

Some studies have shown that increasing RE_FEC can negatively affect GDP, respectively,
and RE_FEC can lead to slow down GDP, depending on the countries studied (for low-income
countries (Nguyen & Kakinaka, 2019)) and depending on the period studied (short term (Alam
& Murad, 2020)). Comparative studies have provided different results. Thus, it is found that
in some countries with middle and high incomes a low level of RE_FEC can negatively affect
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GDP but it can be significantly increasing when developing countries exceed a certain critical
threshold of renewable energy consumed (Chen et al., 2020).

At the EU level, the results were found to differ in developed countries compared to emerg-
ing ones. Thus, at the level of developed states, RE_FEC has a negative impact on GDP, and the
consumption of energy from fossil fuels has a positive impact. As far as emerging countries are
concerned, the results obtained are the opposite, i.e. these countries tend to move faster to
consumption from renewable sources, which are a stimulus for GDP (Sikic, 2020).

For developing states in Asia, Latin America, and the Caribbean, only for certain countries
was a significant long-term relationship between RE_FEC and GDP found (Ahmed & Shimada,
2019). Some studies have found that both, in the short and long term, RE_FEC has a positive
impact on GDP (Khribich et al.,, 2021).

Analyzing the trends and variations of energy consumption in different economic sectors
of the EU countries (Komarnicka & Murawska, 2021), it was found that GDP and the energy
industry are interdependent. Energy is needed for the function of all economic sectors, but
the share of consumption is different, the transport sector has the highest energy consump-
tion, followed by the industrial and household sectors.

In 2019 households sector accounted for 26.3% of final energy consumption in the EU
(European Environment Agency, 2022). The main energy use by EU households in 2019 was
for home heating (64% of final energy consumption in the residential sector), with renewable
sources accounting for more than a quarter (28%) of EU household heating consumption
(European Commission, 2022). According to Eurostat, in 2019, approximately 75% of heating
and cooling (H&C) came from conventional fuels, and only 22% was provided by renewable
sources (Eurostat, 2022b). To meet the EU’s climate change targets, the H&C sector needs to
drastically reduce its use of fossil fuels and increase its RE_FEC. To improve the performance
and energy efficiency of the office and living spaces, it is necessary to make intelligent control
of the operation of electronic equipment (Kim et al,, 2020; Guliyev & Tatoglu, 2023).

To reduce carbon emissions, countries must promote increasing RE_FEC in the transport
(Li et al., 2021). Thus, the intelligent integration of electric transport in the energy system will
create a more environmentally robust future (Hinov et al,, 2021).

The evolution and efficiency of the energy sector support not only GDP but also the
economic competitiveness of all countries (Simionescu et al.,, 2020), so is a need to increase
RE_FEC in transport, industry, and other sectors.

To achieve sustainable development at the EU level, the effect of the development of the
renewable energy sector on the relationship between electricity consumption and GDP has
been assessed (Abbasi et al., 2021), finding that the greater the share of the renewable energy
sector in the economy, thus the interdependence between GDP and RE_FEC is stronger (Jia
et al,, 2023).

In the case of the Baltic States, it has been found that GDP has led to an increase in the
consumption of renewable electricity but not vice versa (Furuoka, 2017). Some studies show
that electricity does not affect GDP, while others support the growth hypothesis of RE_FEC in
industrial and residential energy consumption (Burke et al., 2018).

3. Methodology: data and models

The research analyzed the following macroeconomic indicators: GDP measured in millions
of euros; RE_FEC measured in thousand tons of oil equivalent (TOE); share renewable energy
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consumption in final energy consumption by sectors: electricity (REE), heating and cooling
(REHC), and transport (RET) expressed in percent. The indicator values are extracted from the
Eurostat Database (2022a) for 2004-2020.

The study comprises two parts.

First, an economic analysis of the indicators evolution is carried out and it analyzes the
Granger causality between GDP and RE_FEC, and GDP with the share of RE_FEC in the total
energy consumption by sectors. The endogenous and exogenous variables are established,
and the specific regression functions (linear or non-linear) are identified, tested and estimated
using the IBM SPSS to identify best fit regression curve. Is tested the variables’ stationarity
(Augmented Dickey-Fuller-test), and the degree of their cointegration is identified. If the data
are integrated, is verified the cointegration relationship (Johansen-procedure). Subsequently,
the causal relationships between the variables and the direction of these are verified using
error correction models and Granger causality tests. It is checks model validity (White-test)
and whether the errors are heteroscedastic/homoscedastic.

In second part, the impact of the share of RE_FEC in the final energy consumption by
sector (electricity, H&C, transport) on GDP was investigated, both of each country and the EU.

Identifying the relationship between GDP and REE, REHC, and RET, for the EU and each
EU country first involved estimating the parameters of the multifactorial linear equation.
Then, through SEM and ANN, the effect of REE, REHC, and RET on GDP and its ranking is
determined. SEM modelling is performed using Eq. (1):

n=pn+rE+¢, M

where: B — the path coefficient matrix between the exogenous latent variables n; T — the path
coefficient matrix of the endogenous latent variables &; ¢ — the residual term.

The structural model is tested and validated using the SPSS-Amos.

After building SEM models, it used ANN because it provides predictions with better
accuracy than SEM (Albahri et al., 2022). The chosen ANN model is multilayer perceptron
(MLP) because it is reliable for the studied indicators. The ANN is built in three layers
(input, hidden, and output). The MLP activation functions are used. These indicate the
capacity and performance of ANN (hidden layer) and determine the validity of the chosen
regression model (output layer). The connection magnitude and the significance of the
relationship between the nodes (direct or indirect) is given by the Synaptic Weight. The
best fit to the analyzed data is given by the Bias Parameter. In the construction of ANN, the
hidden neurons (nodes) were considered to be automatically generated and are used as
activation functions for the hidden Hyperbolic Tangent layer and the Sigmoid output layer.
ANN prediction accuracy is achieved by first dividing the data sets into training and test
data. Then, ANN will be run multiple times as necessary to obtain the best solution (Ooi &
Tan, 2016). The model’s prediction accuracy assessment is done by root mean square error
(RMSE) (Eq. (2)) (Gong et al., 2023):

RMSE :,}leSE, (2)
N

where: SSE — sum of squares error; N — the number of values.
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4. Empirical results and discussions

4.1. Analysis of the relationships between macroeconomic indicators
4.1.1. Economic analysis of indicators

The socio-economic effects of increasing the share of renewable energy can materialize in
macroeconomic effects on GDP, welfare, employment, and trade balance (including trade in
energy products and equipment).

The RE_FEC impact magnitude on GDP varies from country to country depending on
the country’s economic structure, the costs of alternative energy sources, and the necessary
equipment and services that are imported or provided locally. Thus, increasing the share of
renewable sources affects a country’s GDP through investment, trade, and electricity prices.

The most important positive effects of RE_FEC on GDP are driven by increased investment
in renewable energy use (without reducing investment in other economic sectors), which trig-
gers ripple effects throughout the economy and brings substantial benefits, energy security,
and environmental protection.

The importance of the investment effect is felt not only in global GDP changes but also
at the sectoral level. Directed investment in any economic sector can boost GDP, and the
energy sector attracts the investment majority.

The overall economic growth due to renewable energy use causes most economic sec-
tors to increase their output. Increased activity in these sectors has effects on the rest of the
economy.

Within the H&C segment, energy intensity will decrease as new, energy-efficient technol-
ogies are adopted. The transport sector will be most efficient by using energy from renewable
sources. The shift to electric vehicles, combined with improvements in internal combustion
engine vehicles, means that the total energy requirement for road transport will increase very
little, even as the total number of cars increases substantially.

Electricity prices change according to the technologies and costs of the energy mix. As the
share of renewable energy increases, with the lower costs of producing energy from renew-
able sources compared to conventional sources, it will lead to lower electricity prices. Thus,
lower electricity prices can lower inflation, increase real household incomes and consumption,
and stimulate economic activity in electricity-intensive sectors.

The GDP analysis in 2004-2020 shows an increase in most countries (except EL) with a
preponderance at the level of emerging countries. In 2020, due to the COVID-19 pandemic,
GDP decreased in most countries (except Denmark, Ireland, Lithuania, and Luxembourg). At
the EU level, the decrease in 2020 was 4.4%, but during 2004-2020, the increase was over
46%, with an average annual rate of 2.4% (Table 1, Figure 1).
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Figure 1. GDP evolution
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Table 1. Indicators evolution and average annual growth rate for 2004-2020
GDP RE_FEC REE(%) REHC(%) RET(%)

co- Trend/AGR Trend/AGR Trend/AGR Trend/AGR Trend/AGR
AT | ol | 2.9 | ol | 3.5 | _panlll | 1.5 Lt | 3.6 | _willmlinm | 6.1
BE | el | 2.8 [ ___atmimlllll | 93| il | 18 111111 e T il 28
BG | il | 7.1 [ amiiill | 5.1 ol | 69 amlll | 66| mi | 52
CY | ommuatlll | 29 | el | 10| . | 62 | amnllll | 9.5 o ol | -
CZ | gl | 54 | mmll | 52| . Al | 95 [ itilll | 5.6 | __ammmll | 36
DE | wenttllll [ 26 | il | 46 | _. wottll | 10 ol | 4.8 | ol | 12
DK | _oovnntllll | 2.8 ol | 3.9 antlll | 6.6 [l [ 59 [ dumm | 28
EE | _wnmlll | 6.9 il | 04| atmtll | 35 | . amlllll | 3.8 a | 62
EL | willl..... |-08| sl | 32| . ol | 10 afilll | 5.8 werteenadlll | 92
ES | Lammwatilh | 1.8 | _mlamll | 39 [ anllitl | 54 | il | 43 | ol | 38
FI O ol | 26 |l | 22| L .l | 25| . ol | 24| . dim | 76
FR [ il | 1.9 wathllillll | 28 | ol | 38 [ allll | 4.1 i | 78
HR | _atotll | 2.7 fimm [ s6 | __. aml [ 28| L all | 15 wel 22
HU | ol | 3.3 andllilin | 7.8 | ol | 13 .l | 7.8 |l | 22
E | o alll | 59 ematlll | 7.9 enntllll | 12 el | 53 anmllll | 56
IT | onntllli | 0.9 il | 10 [ Jmmy | 5.7 .t | 9.1, sl 19
(T | il | 6.8 Ll nl [ 08 amtllll | 17 Jlllll | 3.3 _ainlimml | 24
LW | il | 5.3 Lannttllll | 17 watll | 10 el | 14 amll | 81
WV [ tennnllll | 6.6 bl | 04 |l | 10 [ L vl | 21 [ mmnl | 12
MT | .. anllll | 64 wllll | 48 il | 16 amlll | 29 wntlll | -
NL | onnnntlll | 2.7 ol | 87 | . — 12 | atilll 88 [ . | 33
PL [ nmilll | 63 wnnlll | 6.1 anill | 14 wdl | 54| _alllill | 13
PT | et | 1.8 il mtll | 12 | . ol | 49 | il |17 [ Al | 49
RO | _wnnllll | 8.9 Lol | 16 | L Jii | 2.8 ( _adiiim | 26 | mamll | 20
SE | _aumlll | 29| . il | 4.8 ottll | 24| il | 24| .. atlllll | 10
S| ontlll | 34 il [ 09 [ il | 1.2 [ il | 24| el | 22
SK | _mmulll | 65 vl | 10| il | 2.6 | i [0] ] 14
EU | onmnnllll | 2.4 il | 39 [ . ol | 5.6 [ it | 44 | il | 14

Note: Co. — Country; AT — Austria; BE — Belgium; BG — Bulgaria; CY — Cyprus; CZ — Czech Republic; DE — Germany; DK —
Denmark; EE — Estonia; EL — Greece; ES — Spain; Fl — Finland; FR — France; HR — Croatia; HU — Hungary; IE — Ireland;
IT — Italy; LT — Lithuania; LU — Luxembourg; LV - Latvia; MT — Malta; NL — Netherlands; PL — Poland; PT - Portugal; RO —
Romania; SE — Sweden; SI - Slovenia; SK — Slovak Republic; EU — European Union.
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RE_FEC increased significantly compared to 2004 in all states, leading to an increase in the
EU as well, with an AGR of 4%. Among the EU states that consume large amounts of energy,
Italy and Germany, although they have marked significant increases in RE_FEC compared to
2004, are far from achieving the EU objectives for 2020 (Table 1, Figure 2).

18,000

16,000

14,000

12,000

10,000

120,000

100,000

80,000

60,000

40,000

bbb~

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

BG mmm(CY mmmC7 smmDE smmDK smmFE ssmEl  ss=ES
F omm]] se=lT ss=lU Ss=]V )T

e NL ssmm Pl T SE s1 SR mm——=EU

Figure 2. RE_FEC evolution

The analysis of RE_FEC share in final energy consumption by sectors in 2004—2020 shows
a permanent increase in the three sectors in the EU and all countries, and the largest share

goes to REE (with the

highest AGR), followed by H&C and then RET. The EU has established as

a general objective for 2020 that 10% of the energy consumption used in transport be from
renewable sources. According to the data at the EU, the RET is 10.2%, with an AGR of 14.2%,
which means that the objective has been met. All countries recorded significant increases in
H&C, thus the EU as a whole recorded an AGR of 4.4% (Table 1, Figure 3).
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4.1.2. Analysis of the relationships between RE_FEC and GDP, and the share of
renewable energy in total energy consumption by sector and GDP

The relationship identification between GDP and RE_FEC was achieved by estimating linear
and non-linear regression using the endogenous variable GDP (y) and the exogenous variable
RE_FEC (x).

Motivated by the fact that REE, REHC, and RET are structural elements in the RE_FEC, we
set out to establish the relationship between these indicators and GDP through statistical
methods. Thus, the multifactorial regression models were tested considering the endogenous
variable GDP and the exogenous variables REE, REHC, and RET.

By logarithmic, the GDP and RE_FEC variables are interpreted as elasticity coefficients.

Estimating the regression parameters of the relationship LGDP with LRE_FEC for EU and
each country shows that, in most cases, the optimal regression model is the linear one (Eq.
(3)) (Appendix, Table A1).

For the relationship analysis between LGDP and REE, REHC, and RET, shows the optimal
model is the multifactorial linear regression (Eq. (4)) (Appendix, Table A2):

LGDP, = o; +B,LRE _FEC;, +uy; 3)
LGDP, = a; + ByREE,, + Bo,REHC,, +PB3,RET, + U, “

where i = 1...N, is the country index, t = 1...T, refers to the time period, and v, (i = 1..N)
are the error terms.

Linear and non-linear regression coefficients according to the tests are not significant for
four countries (Estonia, Croatia, Lithuania, Latvia), so the regression models are not significant
in identifying the RE_FEC impact on GDP.

The relationship analysis between GDP and RE_FEC for Romania and Slovenia shows that
the quadratic model (Eq. (5)) is significant:

LGDP, = B +B,LRE ~ FEC,, + B,LRE _FEC2 +B3Z,, + Uy 5)

where Z is the explanatory variable, while u;, is the error term, i symbolizes countries and t
is time.

The relationship between LGDP and LRE_FEC follows an inverted U-shaped curve since
B, <0.

For 4 states (Bulgaria, Greece, Malta, Slovakia), the optimal regression model is the ex-
ponential (non-linear):

LGDP, = o ePitRE-FEC, (6)

Thus, to obtain the regression curve, it is necessary to linearize these curves by transform-
ing the exponential equation into a linear one:

INLGDP, =Inay, +B,LRE _FEC,. (7)

For the error normalization, it was used the Jarque-Bera-test, and it determined that the
variables haven't a normal distribution. Following the analysis of the estimated regression
coefficients values B for the variable LRE_FEC;, we observe that all coefficients [3 are
positive (except EL), indicating a favorable |mpact of RE_FEC on GDP.
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The analysis of the estimated regression coefficients values ﬁi for the REE; variable for
14 countries and the EU are positive, which indicates a favorable impact of REE on GDP. The
impact is unfavorable for 13 countries. The estimated regression coefficients values f% for
the variable REHC; show a favorable impact of REHC on GDP for most states and the EU
(except for 4 states: EL, HU, IE, and SK). The impact of the RET; variable on LGDP is generally
favorable (for 17 countries and the EU) (Appendix, Table A2).

The ADF test was used to test the stationarity and identify the degree of the data series
integration. It is found that the variables GDP and RE_FEC, being at nominal values, are
non-stationary. Thus, they were transformed into stationary series, and integration was per-
formed at the first difference, at least at the 10% level.

The data series stationarity by differencing can have the disadvantage of long-term dy-
namics of losing the information content of the data. This inconvenience is removed by ap-
plying the Johansen-test for cointegration analysis. Cointegration testing of variables shows
that there are long-run equilibrium relationships between variables (LGDP and LRE_FEC, LGDP
and REE, REHC, and RET) for the 5% significance. It follows that there is Granger causality
between the variables at least in one direction.

Applying the Granger causality test, the following results are obtained:

= LRE_FEC~LGDP is bidirectional causality for: CY, CZ, LU, NL, RO, SE;

= unidirectional causality: LRE_FEC—LGDP for EL, LT;

= unidirectional reverse causality: LRE_FEC—LGDP for BE, BG, ES, FI, FR, IT, MT, PL, PT, EU;

= there is no causality between LRE_FEC and LGDP in: AT, DE, DK, HI, IE, SI, SK;

= bidirectional causality REE—~LGDP for: ES, Fl, IT, MT, PL, SE, EU;

= unidirectional causality REE—LGDP for: DE, DK, EL, PT, RO;

= unidirectional causality LGDP—REE for: AT, BG, CY, CZ, HU, IE, NL, SI, SK;

= there is no causality between REE and LGDP in: BE, FR, LU;

= bidirectional causality REHC—LGDP for IE, SE;

= unidirectional causality REHC—LGDP for: CY, DK, EL, FI, IT, NL, PT;

= unidirectional causality LGDP—REHC for: BE, BG, FR, PL, RO, SI, SK, EU;

= there is no causality between REHC and LGDP in: AT, CZ, DE, ES, HU, LU, MT;

= bidirectional causality RET-LGDP for: BG, DK, HU, IT;

= unidirectional causality RET—LGDP for: CY, EL, PT, RO;

= unidirectional causality LGDP—RET for: BE, CZ, DE, ES, FR, IT, MT, NL, SE, SI, SK, EU;

= there is no causality between RET and LGDP in: AT, FI, LU, PL.

It continues by testing the cointegration equation validity with the White-test and check-
ing if have homoscedasticity or not. The results show homoscedasticity for the LGDP and
LRE_FEC relationship for 17 countries and the EU (where the linear model is optimal). So,
the models are valid. There is heteroscedasticity for the other six countries that assumed
linearization of the models.

Using the White-test to the cointegration equation specific to the relationship of LGDP
with REE, REHC, and RET demonstrates homoscedasticity for the tested countries and the EU.

After carrying out all tests, it is noted that the chosen regression models are valid for most
states and the EU. Also, it can be concluded that growth in RE_FEC determines increased GDP
in most states and the EU. Thus, more intensive use of renewable energy could generate a
positive acceleration of the GDP, a conclusion also drawn by other authors (El-Karimi, 2021;
Radmehr et al., 2021).
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It is found that between the variables (LGDP and LRE_FEC, as well as between LGDP and
REE, REHC, and RET), there are different types of Granger causality being a long-term equilib-
rium relationship between them, regarding the countries’ development level and the degree
implementation of RE_FEC in total energy consumption, results confirmed by other studies
(Mughal et al.,, 2022; Ivanovski et al., 2021; Pejovic et al., 2021).

4.2. Identifying the renewable energy consumption sector with the most
significant impact on GDP

Since the increase in the demand for electricity in the heating-cooling and transport sectors
affects the increase in REE, multicollinearity was tested by the variant inflation factor (VIF)
(Appendix, Table A2). It's found that in some countries the VIF for REE is between 5-10 (mod-
erate multicollinearity accepted). Therefore, were analyzed the direct and indirect (mediation)
effects through which REHC and RET mediate the impact of REE on LGDP. To identify the
links between variables and their meaning was used SEM, and validated by ANN. SEM defines
endogenous variables (LGDP, REHC, RET) and exogenous variables (REE). The model includes
three residual error terms (e1-€3) influencing the endogenous variables.

Based on the multifactorial linear regression tested in paragraph 4.1 to identify the link
between the endogenous variable LGDP and the exogenous variables REE, REHC, and RET,
it was analyzed using the structural equation model. The SEM is then validated using ANN.

The SEM defines an endogenous variable (LGDP) and three exogenous variables (REE,
REHC, RET). In addition, the model includes a residual error term (e1) that influences the
endogenous variable.

Similar to the realization of SEM at the EU level, was carried out for all states, and the find-
ings are in Table 2. The standardized values from Table 2 show the direct, indirect and total
effects of REE, REHC, RET on LGDP. SEM fitting effect shows that is the interaction between
variables. The models were continuously optimized by testing this effect until the models with
the best-fitting effects were found.

Figure 4 shows the structural links between variables for the data from the EU level.

LGDP_EU

Figure 4. The diagram of the relationships in SEM for EU

The SEM fitting indices constructed at the level of each country and the EU recorded
the values: Chi-Square has values below 0.05 which means the results are statistically signif-
icant (Ullman, 2001), Root Mean Square Error of Approximation (RMSEA) between 0.06-0.07,
Normed-fit Index (NFI) and Comparative Fit Index (CFl) above 0.95 (Hu & Bentler, 1999),
Goodness-of-Fit (GFl) above 0.95 (Hair et al., 2010). These values prove a good significance
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for the SEMs used. At the EU level, SEM from Figure 4 shows that the value of R? is 0.916
(91.6% of the LGDP variation can be explained by REE, REHC, RET), which proves that the
predictive power for LGDP is very good (Hair et al,, 2013). Similarly, for each country, it is
noted the predictive power of this construct is strong because R? values are between 0.751

and 0.929.

Table 2. The impact of REE, REHC, RET on LGDP of each country and the EU level

Effects Significance Impact RE_FEC by sector
Co. Direct
Indirect Direct Reverse
Total
REHC(0.6441") REE(0.545""") RET(-0.2282")
AT REE(0.366""")
REE(0.9717"7) REHC(0.6447™) RET(-0.2282")
REE(0.823"") REHC(0.4811"") RET(-0.3162")"
BE REE(0.1363™)
REE(0.959""") REHC(0.4817") RET(-0.3162")"
REHC(0.930"") RET(0.0713") REE(-0.2632")
BG REE(0.968")
REHC(0.930™") REE(0.7057") RET(0.0713")
REE(-0.7811""
REHC(0.995"") RE'I('(—0.0373r*))
v REE(0.940")
REHC(0.9957") REE(0.1592™) RET(-0.0373")
REE(-0.388""
REHC(0.994"") RETE—0.1353r*;
cz REE(0.804")
REHC(0.9947") REE(0.416'") RET(-0.1353")
REE(0.910") REHC(0.0883") RET(-0.0073")
DE REE(0.0733™)
REE(0.9837""") REHC(0.0883") RET(-0.0073")
REHC(0.985"") REE(0.0583") RET(-0.0453")
DK REE(0.807"")
REHC(0.985"™) REE(0.865"") RET(-0.0453")
= T
RET(0.618""™) FﬁEE:(C(?g?gGZIQ)
EL REE(0.1652™)
- REE(-0.801%"
RET(0.678"7) REH(C(—0.7562£)
REHC(0.948"") RET(0.0713") REE(-0.726"")
ES REE(0.920"")
REHC(0.948.") REE(0.1942") RET(0.0713")
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Continued Table 2

Effects Significance Impact RE_FEC by sector
Co. Direct
Indirect Direct Reverse
Total
RET(-0.1802"
REHC(0.900""") REEC0 1087
Fl REE(0.875')
REHC(0.900"") REE(0.769'"") RET(-0.180")
REHC(0.737"") RET(0.1632") REE(0.0603")
FR REE(0.849'")
REE(0.909"") REHC(0.737') RET(0.16327)
REE(0.786'"") RET(0.165%") REHC(-0.1502")
HU REE(0.0613")
REE(0.847"") RET(0.1652") REHC(-0.150%")
RET(-0.9271"
REE(0.945"") REH(C(—0.3571'2)
IE REE(-0.0513"")
RET(-0.927"",
REE(0.8941) REH((I(—0.3577I£)
REHC(0.7471"") RET(0.2422") REE(-0.1153")
IT REE(0.853"")
REHC(0.7477") REE(0.738"") RET(0.2422")
RET(0.805™) REHC(0.4311") REE(-0.1383")
LU REE(0.949'")
REE(0.81177) RET(0.805"") REHC(0.4317)
REE(0.852"") REHC(0.7771") RET(-0.6121")
MT REE(0.0693 ™)
REE(0.9217"") REHC(0.7777") RET(-0.612")
REHC(0.759""*") RET(0.408"") REE(-0.2112")
NL REE(0.989'"")
REE(0.778"7) REHC(0.7597") RET(0.408"")
REE(0.589"") REHC(0.227%%) RET(0.1922%)
PL REE(0.3252)
REE(0.9147"") REHC(0.2272) RET(0.19227)
RET(0.6671"™) REE(0.1612%) REHC(0.1183")
PT REE(0.593"")
REE(0.7547") RET(0.667""") REHC(0.1183")
REHC(0.439"") RET(0.401"") REE (0.1373")
RO REE(0.645"")
REE(0.7827") REHC(0.4397) RET(0.40777)
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End of Table 2
Effects Significance Impact RE_FEC by sector
Co. Direct
Indirect Direct Reverse
Total
RET(0.642"") REHC(0.619""") REE(-0.2902")
SE REE(0.967"")
REE(0.677'") RET(0.642"™) REHC(0.6197"")
RET(0.6421"") REHC(0.5271"") REE(-0.0963")
| REE(0.752"")
REE(0.6567") RET(0.642"™") REHC(0.5277"")
REE(-0.275%"
RET(0.915""") REH c((—o.oz13')*)
K REE(0.851"")
RET(0.915""") REE(0.576'") REHC(-0.0213")
REHC(0.8671") RET(0.0893") REE(0.0093")
EU REE(0.936"")
REE(0.945") REHC(0.867"™) RET(0.089%")

Note: 1 - "strong"” effect (>0.35); 2 — "medium” effect (0.15-0.35); 3 — “small” effect (<0.15); *Denotes significance at 10%

level, **5% level, ***1% level (p value, two-tailed).

From the SEM analysis carried out for each country and the EU to identify the influence
by sector of the share of renewable energy consumption in total energy consumption on

LGDP (Table 2), the following influence types are observed:

1. Significant positive impact:

first-position:
= REE—-LGDP: AT, BE, DE, FR, HU, IE, LU, MT, NL, PL, PT, RO, SE, SI, EU;

= REHC—LGDP: BG, CY, CZ, DK, ES, FI, IT;
= RET—LGDP: EL, SK;

second-position:

= REE-LGDP: strong-BG, CZ, DK, FI, IT, SK; medium-CY, ES;

= REHC—LGDP: strong-AT, BE, FR, MT, NL, RO, EU; medium-PL; low-DE;

= RET—LGDP: strong-LU, PT, SE, SI; medium-HU;

third-position:

= REHC—LGDP: strong-LU, SE, SI; low-PT
= RET—-LGDP: strong-NL, RO; medium-FR, IT, PL; low-BG, ES, EU.
2. Negative impact:

= REE—-LGDP: strong-EL;

= REHC—LGDP: strong-IE; medium-EL, HU; low-SK;

= RET—LGDP: strong-IE, MT; medium-AT, BE, FI; low-CY, CZ, DE, DK.

After building the SEM models for each country and the EU, we constructed MLP-type
ANNs with a single hidden layer associated with the financing mechanisms of RE_FEC. The
predictors (the exogenous variables REE, REHC, and RET) are considered as inputs for the
neural network that emphasizes the predicted variable influence (endogenous variable LGDP).
Thus, the number input layers (number of predictors) is three, and the output layer is one
(LGDP), as shown in Figure 5 where was presented ANN for the EU as an example.
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REHC_EU/

Hidden layer activation function: Hyperbolic tangent

Output layer activation function: Sigmoid

Figure 5. MLP network for EU

In the ANN construction, the automatic generation of the hidden layer is performed.
The activation functions Sigmoid (for the output layer), respectively, Hyperbolic Tangent (for
the hidden layer) were used because Relative Error and Sum of Squares Error recorded the
lowest values. At EU level exists a direct influence between REE, REHC, RET and LGDP given
by the synaptic weight. Based on the Bias parameter, it is found that the ANN built for the
analyzed data fits best. The datasets are split into training (76.5%) and testing data (23.5%).
The ANN prediction accuracy is evaluated by calculating RMSE for both datasets (ten runs).
Also, the RMSE are nearly to 0, which shows high predictive accuracy and good data fit. The
best model fit is ANN10 (Table 3).

For ANN10 for EU, the relative importance of each input predictor is calculated using
sensitivity analysis (Figure 6).

Table 3. RMSE for the EU

Input: REE, REHC, RET
Output: LGDP
Training-data Testing-data
ANN (76.5% of Dataset = 17, N = 13) (23.5% of Dataset = 17, N = 4)
SSE RMSE SSE RMSE
1 0.107 0.0907 0.092 0.1517
2 0.092 0.0841 0.103 0.1605
3 0.118 0.0953 0.071 0.1332
4 0.041 0.0562 0.101 0.1589
5 0.064 0.0702 0.099 0.1573
6 0.032 0.0496 0.091 0.1508
7 0.074 0.0754 0.091 0.1508
8 0.058 0.0668 0.072 0.1342
9 0.079 0.0780 0.065 0.1275
10 0.032 0.0496 0.053 0.1151
Average 0.0716 Average 0.1440

Thus, it is noted that the most significant predictor of LGDP is REE, followed by REHC,
while RET has the weakest influence.
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Similarly, ANNs were constructed for all countries, resulting in the same ranking obtained
by SEM.

SEM and ANN for the EU and each country highlight the effect exerted by the three
sectoral components REE, REHC, and RET on GDP, directly or indirectly and with different in-
tensities from one country to another, results found and in other specialized research (Abbasi
et al., 2021). The SEM-ANN integrated model validated the findings of the tested multifac-
torial linear regressions.

0.600 100%
0.500
0.400

0.300

Normalized Importance

0.200

Average Relative Importance

0.100

REE_EU REHC_EU RET_EU

0.000

predictors

Figure 6. Normalized importance for the EU

The ANN study built for the analysis of RE_FEC at the sectorial level shows that REE, in
the EU and most countries, has a strong or medium influence on GDP, results confirmed in
similar studies (Xie et al., 2023; Abbasi et al., 2021).

Due to worldwide regulations regarding the necessity to increase REHC, countries have
increased their consumption in this sector. Thus, in 20 countries and the EU, REHC consump-
tion has an impact on GDP, findings are also found in other studies (Kim et al., 2020).

The impact of RET-GDP is determined by European Commission regulations and national
energy policies to switch to green transport, results also found by other studies (Komarnicka
& Murawska, 2021; Doytch & Narayan, 2021).

5. Conclusions

Much research was toward determining the RE_FEC impact on GDP, but no consensus has
been reached regarding this relationship. Thus, this research primarily analyzed the correla-
tion between RE_FEC and GDP by testing several regression models and fitting regression
curves. In most countries, it was found that there is a long-term equilibrium relationship
between the variables. Thus, there exists Granger causality between them. Also analyzed was
relationship between REE, REHC, RET, and GDP. Then, we determined their influence on GDP
in the EU and each country using SEM and ANN.

Both practical and theoretical implications emerge from this study. Given the need for sus-
tainable development at the level of the European Union, they are relevant. By approaching
the integrated SEM-ANN model, the study contributes to the specialized literature by more
precisely identifying the significance of the relationships between REE, REHC, RET, and GDP.
The model thus provides a new research paradigm for linear and nonlinear relationships.

From the perspective of practical relevance, this study demonstrates, both for the Europe-
an Union and member countries, the importance of increasing the consumption of renewable
energy, which has a significant influence on economic growth. Through the new provisions



Journal of Business Economics and Management, 2024, 25(5), 849-871 m

of the European Union, at the level of economic sectors, the share of energy consumption
from renewable sources in the total energy consumption until 2030 has new values. So, this
research can be useful in national and European energy policy adoption, thus contributing
to sustainable development. At the same time, it can be the basis for the measures adopted
to support and stimulate deficit sectors.

Following this study, it found that in most EU countries, REE and REHC have a powerful
direct influence and RET has a less significant impact on GDP. Thus, the EU countries are
forced to realize that to increase the standard of living of the population, they must adopt
consistent energy and economic policies that emphasize energy from renewable sources
as an alternative to traditional fuels. The study also has some theoretical implications. First,
renewable energy consumption’s impact on economic growth is determined, both, at the
EU level and in each member country. Secondly, the research contributes to the specialized
literature through the neural network approach to establish the significance of the relation-
ship between renewable energy consumption and economic growth. Thirdly, the impact of
renewable energy consumption in the main sectors on economic growth was determined and
ranked using the integrated SEM-ANN model. This is a novelty in the specialized literature.

The results of this study can be the basis for other research. It can be useful at the state
level for the adoption of energy policy strategies in such a way as to stimulate the growth
of renewable energy consumption in all sectors. At the same time, the findings can be the
basis for the realization and implementation of programs to stimulate renewable energy
consumption for unfavorable sectors so that as many states as possible reach the proposed
targets by 2030.

Accelerating the growth of RE_FEC at the expense of non-renewable energy consumption
generates substantial benefits in each European Union country’s energy policy to achieve a
sustainable economy and increase energy independence. Thus, this is a strong motivation for
EU governments to support through various national policies the increase of the renewable
energy consumption share in total energy consumption and to support this consumption rise,
especially in RET and REHC. Following the research conducted in this study, the increase in
RE_FEC will lead to GDP. At the same time, the Russian-Ukrainian conflict and the COVID-19
pandemic have shown the importance of energy independence, so states should not rely on
fossil fuel sources and emphasize renewable energy sources. In these conditions, measures
must be adopted at the level of the European Union to facilitate the production of energy
from renewable sources and to move more and more from the consumption of energy from
fossil fuels to the consumption of renewable energy, which will have positive implications in
all economic sectors and will lead to economic growth.

However, the study also has certain limitations. It is made only on the states of the Euro-
pean Union, which provides information only for a specific type of country. The results may be
irrelevant for countries on other continents. Thus, analyses of the impact of renewable energy
consumption on the economic growth of different groups of states on each continent can
be established as future research directions. Another limitation of the paper is given by the
SEM construction method, which in the future may consider more prediction variables and
the introduction of other exogenous variables with a mediating role into the structural model.

By introducing in the structural model other exogenous variables with a mediating role,
the obtained results can be different and may allow the quantification of both direct and
indirect effects. At the same time, another limitation comes from the chosen neural network
model that has only one hidden layer with one neuron assigned to the financing mechanisms
of RE_FEC. Thus, by using several hidden layers and adding new neurons, other economic
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parameters can be taken into account to improve the performance of the MLP model. Starting
from these limits, we consider as future research directions to use more complex SEM models
and neural networks with more hidden layers.
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APPENDIX

Table A1. Linear regression coefficients

(Constant) LRE_FEC
Prob

Co. R? SER
Coef SE Prob Coef SE Prob

AT 0.674 0.087 0.000*** 6.222 1.156 0.000*** | 0.782 | 0.140 0.000%**
BE 0.842 0.059 0.000*** | 10.732 | 0.238 0.000*** | 0.295 | 0.033 0.000***
BG 0.829 0.012 0.000%*** 1.678 0.080 0.000*** | 0.098 | 0.011 0.000%***
Ccy 0.845 0.052 0.000%*** 8.597 0.137 0.000*** | 0.265 | 0.029 0.000%***
cz 0.856 0.089 0.000%** 5.405 0.698 0.000*** | 0.845 | 0.090 0.000%**
DE 0.564 0.096 0.007*** 9.317 1.254 0.000*** | 0.576 | 0.131 0.007***
DK 0.861 0.050 0.000%*** 7.734 0.490 0.000*** | 0.652 | 0.068 0.000%**
EL 0.422 0.008 0.005%** 2.815 0.095 0.000*** | -0.04 | 0.013 0.005%**
ES 0.822 0.056 0.000*** | -51.27 | 54.298 0.361 14.03 | 12.638 0.286
FR 0.808 0.046 0.000%** 9.626 0.619 0.000*** | 0.523 | 0.066 0.000%**
Fl 0.807 0.056 0.000*** 5777 0.811 0.000*** | 0.752 | 0.095 0.000%**
HU 0.253 0.139 0.040** 9.789 0.8 0.000*** | 0.242 | 0.107 0.040**
IE 0.643 0.182 0.000%*** 8.516 0.726 0.000*** | 0.657 | 0.126 0.000%***
IT 0.729 0.029 0.000*** | 13.124 | 0.187 0.000*** | 0.132 | 0.021 0.000%**
LU 0.880 0.090 0.000%** 8.833 0.182 0.000*** | 0.415 | 0.040 0.000%**
MT 0.881 0.014 0.000*** 2.160 0.005 0.000*** | 0.022 | 0.002 0.000%**
NL 0.951 0.027 0.000*** | 11.099 | 0.135 0.000*** | 0.327 | 0.019 0.000%***
PL 0.771 0.130 0.000%*** 5.998 0.963 0.000*** | 0.794 | 0.112 0.000%***
PT 0.392 0.072 0.007** 6.935 1.659 0.001*** | 0.655 | 0.211 0.007**
SE 0.945 0.040 0.000%** 7.231 0.355 0.000*** | 0.647 | 0.040 0.000%**
SK 0.650 0.016 0.000%** 2.060 0.066 0.000*** | 0.056 | 0.011 0.000%**
EU 0.913 0.037 0.000%** 9.090 0.572 0.000*** | 0.633 | 0.050 0.000%**

Note: *Denotes significance at 10% level, **5% level, ***1% level; SE-Standard Error; Prob-Probability.
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Table A2. Multifactorial linear regression estimated coefficients

Multiple Linear REE
Co. Regression (Constant) REHC
RET
R2 SER | Prob | Coef SE Prob Coef SE Prob VIF
0.02 0.01 0.007*** 4416
AT | 095 [ 0.04 | 0.0***| 1096 | 0.18 | 0.0*** 0.02 0.06 0.006*** 4.892
-0.80 0.01 0.098* 4.900
0.02 0.01 0.000*** 9.034
BE | 097 | 0.03 |0.0***| 12.49 | 0.03 | 0.0%** 0.04 0.01 0.007%*** 4.399
-0.20 0.01 0.041** 3.488
-0.10 0.04 0.093* 9.110
BG | 088 | 0.12 | 0.0*** | 9.68 | 0.14 | 0.0%** 0.05 0.02 0.052* 4314
0.01 0.03 0.084* 3.585
-0.20 0.01 0.028** 6.444
CYy | 081 | 006 | 0.0***| 946 | 0.06 | 0.0*** 0.02 0.01 0.000%*** 4.807
-0.10 0.01 0.085* 1.280
-0.20 0.02 0.094* 9.855
CzZ | 082 | 0.11 [0.0***| 11.02 | 0.20 | 0.0*** 0.07 0.03 0.012** 4724
-0.10 0.02 0.095* 3.371
0.012 0.01 0.000%** 8.855
DE | 097 | 0.03 | 0.0*** | 14.49 | 0.05 | 0.0%** 0.01 0.01 0.065* 4884
-0.10 0.01 0.093* 2.820
0.02 0.01 0.082* 9.921
DK | 098 | 0.02 [0.0***| 1194 | 0.04 | 0.0*** 0.02 0.01 0.000%** 4975
-0.10 0.01 0.099* 4.076
-0.20 0.01 0.092* 9.018
EL | 0.76 | 0.07 | 0.0*** | 1245 | 0.08 | 0.0*** -0.10 0.01 0.076* 4932
0.05 0.02 0.043** 2.869
-0.10 0.01 0.059* 9.098
ES | 069 | 0.06 |0.0*** | 13.53 | 0.09 | 0.0%** 0.04 0.02 0.048** 4332
0.01 0.01 0.095* 1475
-0.10 0.01 0.083* 8.948
FI. 10932 | 0.04 |0.0*** | 11.19 | 0.1 [0.0*** 0.02 0.01 0.007*** 4722
-0.10 0.01 0.075* 3.512
0.01 0.01 0.089* 9.581
FR | 0.88 | 0.04 [0.0***| 14.14 | 0.06 | 0.0*** 0.02 0.02 0.082* 4.587
0.01 0.01 0.071* 3.088
0.05 0.03 0.095* 5.947
HU | 0.73 | 0.09 | 0.0*** | 11.27 | 0.12 [ 0.0*** -0.10 0.01 0.087* 3.488
0.01 0.03 0.075* 4367
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End of Table A2
. . REE
co. J RET
RZ | SER | Prob | Coef | SE | Prob Coef SE Prob VIF
0.07 0.03 0.010*** 9.359
IE 0.85 | 0.13 | 0.0*** | 11.71 | 0.24 | 0.0*** -0.80 0.07 0.076* 4478
-0.30 0.07 0.097* 4.352
-0.10 0.01 0.076* 5.117
IT 0.74 | 0.03 | 0.0*** | 14.15 | 0.04 | 0.0*** 0.01 0.01 0.020** 4.308
0.01 0.01 0.052* 4.369
-0.30 0.04 0.068* 9.713
LU | 0.82 | 0.12 | 0.0*** | 10.38 | 0.16 | 0.0*** 0.04 0.07 0.057* 3.733
0.06 0.04 0.092* 4.344
0.09 0.03 0.004*** 9.875
MT | 0.97 | 0.07 | 0.0*** | 858 0.03 | 0.0*** 0.03 0.01 0.0071*** 3.324
-0.60 0.03 0.095* 4732
-0.10 0.01 0.084* 9.131
NL | 091 | 0.04 | 0.0*** | 13.15 | 0.03 | 0.0*** 0.05 0.02 0.027** 4287
0.04 0.01 0.091* 4.548
0.03 0.01 0.019** 7.622
PL | 0.87 | 0.11 | 0.0*** | 12.21 | 0.12 | 0.0*** 0.02 0.01 0.059* 3.878
0.03 0.02 0.096* 3.571
0.01 0.01 0.075* 2.568
PT | 0.81 | 0.04 | 0.0*** | 11.85 | 0.21 | 0.0*** 0.01 0.01 0.075* 4.781
0.02 0.01 0.019** 3.357
0.07 0.02 0.088* 6.047
RO | 0.75 [ 0.19 | 0.0*** [ 10.32 | 0.45 | 0.0*** 0.04 0.02 0.037** 1.945
0.06 0.04 0.086* 4.595
-0.10 0.01 0.072* 9.587
SE 0.87 | 0.07 |0.0*** | 12.08 | 0.36 | 0.0*** 0.02 0.01 0.031** 4313
0.01 0.01 0.073* 4.084
-0.10 0.02 0.075* 3.191
Sl 0.78 | 0.08 | 0.0*** [ 10.00 | 0.38 | 0.0*** 0.02 0.01 0.012** 1.952
0.04 0.01 0.003*** 2.398
-0.30 0.04 0.084* 6.596
SK | 0.88 | 0.11 | 0.0*** | 10.81 | 0.48 | 0.0*** -0.10 0.01 0.089* 3.463
0.15 0.04 0.008*** 4.951
0.50 0.07 0.098* 9.835
EU | 093 | 0.04 | 0.0*** | 1569 | 0.14 | 0.0*** 0.03 0.02 0.077* 4.625
0.01 0.02 0.083* 3.253

Note: *Denotes significance at 10% level, **5% level, ***1% level.



